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& REPORT on inner trends and forecasts of significant developments, dedicated to the preservation of the American way and a free democratic economy by the revival and extension of Christian 
sharing and the prevention of wer by the revelation and correction of the causes of war. WE BELIEVE that if our society ay nf forward under the impulses of its Judaic-Christian 


traditions and concepts of truth, we will avoid the curse of violent change as represented by the evils of communism. WE 
democratic socialism is a revitalized Christian capitali 


tal 





p 


NVINCED that the American answer for both communism and 


at pr tes closer _management-worker cooperation, greater worker participation in ownership, profit-sharing, systems of pensions or 
security out of production and other forms of applied Christian sharing. WE STAND for our country, right or wrong, rejoicing when it is right, but when authoritative evidence indicates our 
country is being influenced into the wrong, we would seek through democratic means to set our country right. WE HOLD this to be the highest service to patriotism and to God. 





“What Can I Do?” 


A pastor and a layman, in dis- 
cussing the spiritual needs of their 
community, concluded that a very 
pressing problem was the need of 
prayer by persons in distress, by 
those who want to pray but 
can’t and yet have no church 
connections, and are too timid to 
call upon a minister. For it is a 
jsad fact that few people today 
know how to pray. As a result 
of this discussion, the pastor of 
Hitchcock Presbyterian Church of 
Scarsdale, N. Y., made some re- 
cordings of prayers and medita- 
tions based on _ scriptural pas- 
sages, and arranged with the local 
phone company for these record- 
ings to be played over the phone to 
any who would dial a certain num- 
ber. It was anticipated that perhaps 
there would be 40 or 50 calls a 
Jday. Rev. Robert Youngs reports 
4an average of 2,000 calls a day. 

+ The prayers are undenomination- 
‘al and are recorded twice daily, at 

6 a. m. and 5:30 p. m. and thus 
are never stale, formal petitions, but 
‘are fresh and timely, tuned to the 
| mood and events of each day. The 
pprayer-phone idea has also been in- 

stalled in a Cleveland, Ohio, church 
_where ten phone-recording hook- 

ups respond to 10,000 calls for 
|prayer a day. Churches in other 
cities are also adapting the idea. 
Surveys have shown that the 
pene number is often dialled in 
the dead of night by those who are 
‘lonely and troubled, and by those 
who are ill or waiting for news 
from a hospital. During business 
;hours of the day, harassed execu- 
, tives dial the prayer number for re- 
| lief from the pressures of the of- 
fice — and a fresh perspective of 
< their aims. Tired, busy mothers dial 
_the number to calm their nerves 
‘when the household clamor gets 
- emconopiaagen Other families use this 
message as a part of a daily pause 
| for meditation. 
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HRISTMAS — COMMERCIAL OR CHRISTIAN? Are you dis- 
turbed that Christmas has become a carnival of trade instead of a 
peroid of commemoration and rededication? Why not recapture 
the meaning of Christmas by giving gifts that are in keeping with the 
spirit of Christmas — thus spreading love, goodwill and understanding. 
Such a gift is the attractive new book, Think on These Things, 
a collection of timely drawings and thought-provoking paragraphs by 
Charles A. Wells. (This new book sells for just $1. postpaid; it has 87 
pages, 6 by 9 inches in size, the cover dramatically designed in rich 
blue on white in heavy-paper binding.) Orders are pouring in, many for 
two or more copies. Send in your list today, with check or money order, 
to Between The Lines Press, Box 269, Demarest, N. J. 
Also in the spirit of Christmas — a gift subscription to Between 
The Lines. In addition to extending the range of our service, with gift 
subscriptions, you will be helping to share the heavy financial burden of 
publishing this type of material in these times; we never ask for contri- 
butions, but we depend greatly on our readers’ cooperation in increas- 
ing our subscription list. Subscription price, $1.50 per year; for every 
5 subscriptions, you will receive, without cost, a copy of Charles A. Wells’ 
beautifully designed book The Great Alternative (regular price $2.); 
for 10 subscriptions, you will receive one extra subscription with- 
out cost. An appropriate card announcing your gift subscription will be 
mailed in your name to each recipient on your list. Mail your list today. 











X-Ray and Foreeast 


TIME OF ABUNDANCE: Our miracle-working capitalism has pro- 

vided us with the material things needed to make life comfortable, 
efficient and enjoyable, but the great triumph of our capitalism will be its 
capacity to expand outward to bless all mankind. It is in the perspective of 
the future of capitalism throughout the world that we must continuously 
re-examine its past achievements and present trends. 

TRICKLE DOWN OR BLOW UP? You will soon be reading glow- 
ing reports in the press that Christmas trade this year will be the great- 
est on record, and also that 1955 has been the biggest boom year ever. 
For political reasons this will be played up as the forerunner of still great- 
er things ahead. A great effort will be made to resell the public on the 
idea that what’s good for the large corporations is good for the people. 

THIS ECONOMIC PHILOSOPHY has been thoroughly imple- 
mented by the able top-flight business leaders who took over the direction 
of the American economy from Washington with the advent of the Eis- 
enhower Administration. Undoubtedly the ending of the harassment of 
business by the bureaucracies, which had become entrenched during the 
long Democratic party rule, did provide a new buoyancy in the invest- 
ment field which in turn stimulated business in general. 

But is it really true that our economic security is best served by 
the overflow of the prosperity of the rich? Leading economists are again 
warning, as they did late last spring, that there are dangerous curves 
ahead, some rough spots that can cause an economic wreck. In the first 
place, the economists are predicting worrisome inflationary trends—price 
increases in many lines. While the summer and early autumn forecasts 


of lower prices in food and some clothing and house furnishing lines have 
(continued on NEXT page) 


Russia’s New Strategy 
Don’t be fooled by the routine 
thinking of the military-minded po- 
litical voices who are pointing at 
the stalemate at Geneva and say- 
ing, “See, we told you so; the Com- 
munists haven’t changed. Only A- 
bombs and armies will stop them.” 
This newsletter forecast the stale- 
mate at Geneva, and if the Soviet 
should make some spectacular con- 
cessions, after this is written, we 
wouldn’t trust them! They are still 
world revolutionaries and do intend 
to win the world to their cause, 
but they have no intention of con- 
quering the world with Soviet 
armed power which is the fixation 
that immobilizes the American mind. 
THE SOVIET is playing for the 
tomorrows. Their new strategy is to 
ally Russian interests with the 
30 nations of Asia and Africa 
which joined together at Bandung. 
Neither the U. S. nor Russia 
was invited, and, because Red 
China and neutral India were con- 
spicuously present, official U. S. 
diplomacy stayed at home and 
pouted. The Soviet is smarter; they 
are cutting through our “contain- 
ment” barriers and working into an 
alliance with Egypt to open the 
path into Africa, offering arms and 
economic aid for power projects. 
They are likewise outmaneuver- 
ing the U. S. on the Turkey-Iran- 
Pakistan front. We armed all three 
and thought that fixed things up for 
us. But Communist agents are suc- 
cessfully working to stir up discord 
and divide our allies right under the 
noses of our bombers on these bases. 
Russia is pushing an economic and 
technical aid program for several 
Asian countries while U. S. aid 
program dwindles down to nothing 
but military subsidy. Here’s a pray- 
er that Washington will promote 
some new more creative strategy. 
Or will we keep stacking up horror 
weapons that can win nothing and 
will alienate the world from us? 





“Fund” Controversy 
The facts behind the controversy 
over the Fund For The Republic 
and other government security dis- 
putes: When World War II ended, 
the big push to drive the Commu- 
nists and Communist sympathiz- 
ers out of government became in- 
evitable, for the military alliance 
with the Soviet had opened many 
doors to Communist infiltration. 
This drive against the Communists, 
however, was seized upon by reac- 
tionary elements in both political 
parties as an opportunity to dis- 
credit all liberal views and liberal 
leadership as “communistic.” The 
situation was complicated for 
Southern conservatives by the GOP 
fanatics who tried to label all Dem- 
ocrats as “soft on the Commu- 
nists” and the Democrat Party as 
“the party of treason.” The promi- 
nent voices in press and radio who 
serve the reactionary extremists 
have strained to make the word 


“liberal” synonymous with “left- 
wing,” the McCarthy cabal even 
labelling the N. Y. Times, the 


Washington Post, the Christian Sci- 
ence Monitor and other great jour- 
nals as “the left-wing press,” be- 
cause of their unbiased reporting. 

THE REAL TARGET of the re- 
actionary fanatics, therefore, has 
not been communism in govern- 
ment —a problem that was admit- 
tedly being handled very capably 
by the FBI. The real target was the 
liberal leadership of America — 
all those who advocated slum clear- 
ance through public housing, where 
private capital would not under- 
take the job; those who would pro- 
mote abundant cheap electric pow- 
er through Federal power projects 
where restricted power develop- 
ment has resulted from monopo- 
listic private ownership of power 
resources; those who backed the 
many other cooperative enterprises 
that are labelled “socialistic” and 
“communistic” by the extreme right. 

IT IS IMPORTANT TO NOTE 
that in all the shouting and contin- 
uous charges that have been hurled 
about by the reactionary fanatics— 
and their prominent voices in press 
and radio—not a single court case, 
arising out of these charges, has led 
to a conviction. In cases too numer- 
ous to mention, such charges were 
thrown out of court after the loose 
and exaggerated accusations have 
been sifted down in judicial pro- 
cedures. (The Lattimore case, for 
example, and that of Dr. Peters and 
others.) In the meantime, the FBI 
has continued to get convictions for 
Communist activities. Yet none of 
these convictions resulted from 
cases brought to light by the politi- 
cally motivated inquiries. 





Because of these conditions, re- 


search groups and other organiza- 
(continued third col., THIS page) 


X-Ray and Forecast 


largely been borne out, inflation is generally in the air again. Shoes, for in- 
stance, will average about 10 to 15 per cent higher by spring, and this 
hurts, for shoes are big items in the budget of a growing family. Car prices 
in the middle price range have already gone up $50 to $150. TV sets are 
to be priced higher. In clothing, however, it is expected that after the 
Christmas season, price-cutting will be vigorous, with merchants uneasy 
about carrying stocks far into the New Year. Yet by spring men’s suits 
will be higher, women’s coats and most dress goods higher. New houses 
will cost more, although, with the pressure off of housing in general, older 
houses will go down in value. 

ON THE DEEPER LEVEL the economists, in polite technical 
terms, are cautioning financial and business leaders that, while business 
should continue to be very good, there are “inequalities in and problems 
of distributon” that hold a threat. The experts advise more attention to 
the “position of the small distributors with limited capital,” more concern 
“for the plight of the unorganized worker and the agricultural producer.” 

Here’s a straight look at what these polite cautious economic terms 
mean: In the past year, corporation incomes were up on the average 26 
per cent; corporation incomes after taxes were up 26 per cent; stockhold- 
ers’ incomes up 10 per cent; stock prices up 33 per cent; food processors’ 
profits up 17 per cent. 

By contrast, the average workers’ income was up only 7 per cent; 
the average person’s “take-home pay” was up only 3 per cent (this is 
where the unorganized worker, the “distributor” and the small business- 
man come in). The farmer’s income was down 11 per cent; farm prices 
were down 6 per cent; the farmer’s share of the food dollar was down 6 
per cent (which means food manufacturers are taking a larger bite out of 
profits while the food producer or farmer is squeezed still more). 

Is the “trickle down” theory, which is the basis of the present GOP 
economic-capitalist philosophy, working? Or is this trickle-down leading to 
a blow-up? The economists warn of “inflationary pressures” and “an im- 
balance of the economic structure.” Where are the pressures and where 
are we off balance? Is this really capitalism? These are among the im- 
portant questions that shape our economic future. 


ROFITS AND THE MILITARY DOLLAR: A study of current, rec- 

ord-breaking profits reveals a significant fact which we have pointed 
out previously but which now looms more dramatically than ever. The 
corporations that show the biggest increases this year, and year after year, 
are invariably the ones most closely associated with military spending — 
steel and other metals, auto manufacturers (tanks, military trucks, etc.), 
chemicals, oil, plane manufacturers. These are the record-breakers with 
profit gains of 25 per cent and over, above last year’s record profits. Next 
come transportation, the mainline railways, commercial airlines and tex- 
tiles, major food processors — all of them also greatly aided by Govern- 
ment military spending and almost all boasting profit gains of 15 to 20 per 
cent during just the past year. 

BELOW THIS LEVEL are the thousands of smaller corporations 
and small businesses, some of which share the prosperity of the large cor- 
porations through military sub-contracts. But the majority of smaller com- 
panies, while reporting continued profits, show little gain; tens of thou- 
sands are barely breaking even, many are not. 

INFLATIONARY TRENDS that now worry economists are not 
hard to trace. High wages are usually blamed for inflationary pressures, 
for the financial writers and economists are timid about pointing out the 
responsibility of the giant corporatons for creating inflationary pressures. 
These large corporations that produce most of the nation’s industrial ma- 
terials never cut prices no matter how disproportionately high their profits 
are; moreover, they use any excuse to raise prices. For instance, U. S. Steel 
granted a wage increase to the steel workers last summer, which it was 
agreed would raise the price of steel, with other attending cost increases, by 
about $4.50 a ton. But the giant steel combine slapped a $6.50 to $7.50 
per ton increase on steel! The newsprint monopoly has just recently boost- 
ed prices on paper while admitting that last year was their most prosper- 
ous year in history. General Motors and Ford did the same. Is this sound 
capitalism? 


[2208's PART: The steel and auto workers, along with the airplane 
and chemical factory employees, are now the aristocrats of labor. It 
is true that their wages are at peak, well above the average of the other 
industries. This brings a new element into the labor-management picture. 
It is common talk in labor ranks that labor leaders in some of the top in- 
dustries (steel, autos, etc.) have made deals on wages and price increases 
that betray millions of other workers. For workers who aren’t in the fa- 
vored industries, hence can’t get such high wages, are the victims of the high- 

(continued on NEXT page) 
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“Fund”? Controversy 
(continued) 
tions, concerned with the problem 
of civil liberty, have been pressing 
for a thorough examination of se- 





curity procedures and a study of | 
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the manner and method whereby | Stree 


the false charges have 
launched. Anyone familiar with 


aI 


also | 
and 


security procedures knows that a But | 


thorough analysis of security rec- | cause 
ords and procedures, which separ- = 
ated the deliberately contrived | 7} 
smears and false charges from the | Jeccn 
actual cases of subversion, would politi 
reveal such conniving to pervert | meth 
justice as would arouse the public | from 
far more than the reaction which | anq) 
finally engulfed the dishonest and cl 
reckless Sen. McCarthy. Such rev- REN 
elations would bring devastating I Mac: 
damage to the right-wing reaction- | ne 
ary political machine that seeks to © that 
rule the Republican party. | right 
ORGANIZATIONS, such as the | | tig 
Fund For The Republic, the Civil | the | 
Liberties Union and others, began a | ctren 
systematic examination of security | jt, » 
methods (described by such a Con- | ortie. 
servative writer as Walter Lipp- | pour 
man, as “the lawlessness of zealots TI 
who garb their disregard for justice ca 
in high sounding patriotism”). A his 
howl of pain and derision from the h 
ultra reactionary spokesmen was _ 
heard across the country, and the a 
counter attack began immediately. oa 
The Fund for the Republic was | o¢ 
not just studying the breakdown of doct 
lawful process in the security pro- | pany 
gram but was investigating the em- | o.9 
tire security problem including the the 
infiltration of communism into | 4g 
government. For this all-around | ¢,,,, 
purpose, the Fund, supported by | then 
the Ford Foundation, secured the | acco 
assistance of persons who were fa- prov 
miliar with the workings of the | glen 
Communist party. This would of | ¢ | 
necessity include men who had as- righ 
sociations with communism in the | ¢rop 
past. The Fund was most careful | jn. 
not to use any who had ever been | pay 
connected with or accused of sub- | jace 
versive activities. But the Fund did | jo¢;, 
avail itself of the aid of a few men | 4. 
who, years ago, in their youth, had 1 
studied Marxism, had rejected it ar 
and had long records of loyal citi- ‘ 
zenship and anti-Communist activ- nt 
ity. They were, however, men with ’ 
first-hand knowledge of Communist lew 
methods and the Marxist philoso- | '# 
phy, just as doctors are best trained ae 
to deal with disease by their first- a 
hand experience with disease. Pin 
The columnists and radio com- wel 
mentators, who service the blindly Car 
conservative political machine, re- pa 
sorted to their usual technique of ties 
“exposing the past” of men associ- Eis. 
ated with the Fund, smearing by in- in 
nuendo and distortion many who er 
have never had anything to do with Re 
communism as well as the one or 
two who had had minor connec- | °°“ 
Coontinued first ool., NEXT page) righ 
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“Fund” Controversy 
(continued) 

tions with Marxism in the past. In 
‘referring to the latter, no mention 
|} was made of subsequent records. 
(There are many persons in Wall 
| Street financial circles who were 
| also once interested in communism 
/and active in its youth program. 
But these are never “exposed” be- 
|} cause they are now right-wing 
zealots themselves.) 


Thus again distortion and law- 
| lessness are used by the reactionary 
political machine to prevent its own 
| methods and political immorality 
from being exposed by thorough 
and legally conducted investigations. 
| CHIEF JUSTICE EARL WAR- 


| REN in a recent article in Fortune 





Magazine charged that we are “im- 


| itating lawless totalitarian methods” 
that ignore the “constitutional 
rights of our citizens . . . Must a 
nation that is now the strongest in 
the world demand for its further 
strength and security, a sacrifice by 
its own citizens of their ancient lib- 
erties? This is the problem that 
haunts all our Courts these days.” 

The American Bar Association 
has also taken a strong stand on 
this problem, but it has _per- 
haps best been summed up by an 
eminent authority on constitutional 
law: “They have violated the pre- 
sumption of innocence until proof 
of guilt. They have violated the 
doctrine that guilt is personal and 
cannot be found on the basis of 
associations. They have violated 
the principle that guilt is for acts 
and deeds, not something to be in- 
ferred from intentions which are 
themselves inferred from speech or 
association. They have failed to 
provide the accused the rights of 
elementary due process — the right 
to be informed of charges, the 
right to counsel, the right to con- 
front accusers and to cross-exam- 
ine witnesses. In_ effect, most 
charges in the government security 








cases constitute ex post facto legis- 


| lation, punishing for conduct that 


was not criminal when it occurred.” 


THE DEEPER MEANING 
of this ideological conflict: The 
entire Federal security program 
has become so permeated by such 
lawless and irresponsible methods 
that pressure is building up for a 
complete overhaul of the entire 
Federal security program. The 
leading voice demanding this re- 





Eisenhower 





form is that of former Sen. Cain, 
who was previously an ardent Mc- 
Carthyite. Harry Cain is now a 


| member of the Subversive Activi- 


Board which the 
Administration had 
hoped could clean up the situation 
without a disastrous cleavage in the 
Republican party. The future char- 
acter of American law and civil 
rights is involved in this issue. 


ties Control 


THE FLARE 











X-Ray and Foreeast = (continued) 


er prices that always follow the price hikes. When a steelmaker, auto or 
plane manufacturer wants to boost prices and profits, a hint is dropped to 
the labor leaders that a wage raise might be forthcoming if the union de- 
manded it. Labor leaders always like a wage raise, makes them stronger 
with their rank and file. So the wages go up 10 cents — the product 30 
cents, and the average worker-consumer gets soaked again. But the mil- 
lions of workers who can’t get in on the gravy are aware of these devel- 
opments, hence there is growing resentment between the unorganized 
workers, independent unions and some of the big unions. The powerful 
teamsters union, with diamond-studded Dave Beck in the driver’s seat, 
has made an art of working out trucking deals that have sugar for both 
the teamsters union and the manufacturers. But these trucking agreements 
often leave the factory workers involved in a wage cramp, the boss show- 
ing that costs are now so high that, if wages go up, the business may fail. 
BIG SCALE AUTOMATION is also just around the corner. The 
Chrysler corporation has been experimenting in its Plymouth division on 
large-scale automation production of auto engines. They have announced 
that labor can be slashed 25 to 30 per cent and costs of engine building 
cut 50 per cent. General Motors is making the same experiments, as are 
General Electric, Westinghouse and others. Industrial spokesmen assure 
the unions that new jobs will be forthcoming to take care of the many who 
will be crowded out by automation. But union leaders don’t believe it and 
are girding for a big labor-management fight over this issue. The guaran- 
teed annual wage and the 30 to 35 hour week will be the main issues. 
Labor leaders are aware of the restlessness and resentment against 
the more powerful unions among millions of unorganized workers who 
are not in the favored industries. One of the aims of the CIO and AFL 
merger is to create a labor front big enough to deal with the overall prob- 
lems of automation, for the labor leaders are convinced that in five years 
a very great employment crisis will develop with millions out of work — 
ironically enough, while business continues on fairly prosperous levels be- 
cause of the increase of population. By putting on such a big-scale fight 
for the rights of all workers, the larger wealthier unions hope to aid the 
cause of all workers, to overcome inter-labor and inter-union resentment 
and to reunite all labor on a new plateau of union leadership and service 
to all workers. The aim will be to organize all U. S. labor within 10 years. 


HE FARMERS’ PLIGHT is so universal and widely discussed we 

need not go into it here. Briefly, the GOP Administration, unable and 
unwilling to curb profits (by new excess profits tax or other means), is 
being forced to consider drastic action to save the farm vote. This action 
would have come sooner had not the farm population shrunk to but 13 per 
cent of the total population. But the recent Democrat victory over the 
country in local elections has warned the GOP that it must move quickly 


or face political disaster. The only solution possible, under present politi- 
(continued on NEXT page) 


Dollars or Democracy 

One of the controversial ques- 
tions to come before the new. ses- 
sion of Congress will be the move 
to “free the American Indians from 
prolonged bureaucratic rule,” that 
they may receive the full rights of 
citizens and enjoy the “fruits of free 
enterprise.” Magazines and news- 
papers, which are subservient to 
large financial interests, have al- 
ready flooded the country with these 
pleasant arguments. The tempo in- 
creased last May when the Eisen- 
hower Administration quietly issued 
a directive through the Indian Bu- 
reau of the Department of the In- 
terior to “liberalize” the restric- 
tions imposed to prevent the sale of 
Indian lands in ways that would 
break down the tribal economic 
ways of life. This was done without 
the knowledge or consent of the 
Indians and irrespective of Eisen- 
hower’s campaign promise that the 
Indians would be consulted on all 
government action pertaining to 
their welfare. 


Most tribes still largely operate 
as an economic unit, holding their 
tracts of land under tribal trustee- 
ship. Were it not for these restric- 
tions, the mining, oil and timber 
interests would be able to get pos- 
session of tracts of land that would 
either render useless the Indians’ 
other lands or force the sale of re- 
maining tribal holdings. Such trans- 
actions in the past have often been 
a mixture of bribery and alcohol. 
The immature Indian victims who 
sold their land were soon left 
drunken and destitute, while their 
families and tribe were compelled 
to move onto a narrowing and even 
more impoverished area. The new 
directive issued by the Administra- 
tion offers no plan whatever to pre- 
vent the resumption of such “free 
enterprise.” Fortunately, several or- 
ganizations that have worked for 
years to protect Indian rights have 
sprung into action to block further 
application of this directive. It is 
hoped that President Eisenhower, 
who probably never saw the direc- 
tive, will now take a stand cunsist- 
ent with his campaign promise. 


The move to “liberate” the In- 
dian ignores the continued reliance 
of most Indians upon a cooperative 
tribal economy. They still regard 
themselves as “a nation,” a people 
with their own culture and religion. 

The naked piracy of the new di- 
rective is exposed by the absence 
of any program for the educational, 
cultural and spiritual health needs 
of the tribal peoples, the large ma- 
jority of whom continue to live in 
the environs of government agen- 
cies. The directive might be ration- 
alized if it gave adequate attention 
to ways and means of aiding the 
Indians in making the transition 


from cooperative tribal living to in- 
(continued first col., NEXT page) 








Dollars or Democracy 
(continued) 

dependent enterprise. But it pro- 
vides for no transition into a totally 
different civilization. Many Indians 
are already living and earning in- 
dependently of the tribes, but far 
more are unprepared for the 
change. The final outcome could be 
a shameful finale to a long record 
of the conscienceless exploitation 
and betrayal of a noble but help- 
less minority. In a dozen years a 
few millionaires would become bil- 
lionaires while new slums, filled 
with poverty and squalor, would 
disgrace the West. 

Our readers have no doubt read 
much on this question which we 
outline too briefly here. A trip into 
the Indian agency areas would pro- 
vide material to prove almost any 
viewpoint. A new government pro- 
gram is needed but it must be one 
that looks through the years to- 
wards the building of able and ma- 
ture Indian communities, rather 
than just a subterfuge measure that, 
in reality, is a way for a few great 
mining, oil and timber interests to 
make a few quick millions. If you 
reside in the West or the Southwest, 
study this question and let your 
state and national representatives 
know your views. 


The Guatemala Story 

Few citizens of the U. S. have 
heard but one side of the Guate- 
mala story. This is the side which 
the present U. S. Administration — 
its dealings with Central America 
complicated by its close ties with 
great financial interests there—has 
wanted the people to hear. Now 
comes the other side of the story 
which has been published in full 
in Mexico. 

The author, Guillermo Toriello, 
is not a Communist and has never 
been accused of being a Commu- 
nist. He has many friends in Wash- 
ington and at the UN, who will 
vouch for his integrity. He was 
born into a wealthy Guatemalan 
family and is a successful interna- 
tional lawyer. He has served his 
country with distinction and is 
highly respected throughout Latin 
America. It so happens that he also 
was among those who plotted to 
overthrow the tyrant General Ubico, 
who ruled Guatemala with an iron 
hand for many years but was the 
darling of the American financial 
interests which freely exploited 
Guatemalan resources as long as 
Ubico remained in power. In the 
Arbenz Government which finally 
was established to succeed the Ubi- 
co tyranny, Toriello served at times 
as prime minister and at the UN. 

In his new book, La Batalla De 
Guatemala (Ediciones Cuaderhos 
Americanos, Mexico D. F., $1.80), 


Toriello describes the inroads made 
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cal circumstances, seems to be higher farm subsidies under some trick plan 
or name that will disguise the fact that discarded Democrat ideas are be- 
ing adopted! Frankly, it will probably amount to taxing everybody, includ- 
ing the workers, to pay the farmer a fairer share of the national income. 
Liberal Republicans are advocating a restoration of higher excess profits 
taxes to support larger farm subsidies to head off the Democrats in ’56. 
But the conservative GOP, which has more or less the upper hand in ad- 
ministering big policies, won’t tolerate such “leftist” ideas. 

But farm subsidies will prove to be no solution at all; the farmer 
hates subsidies. He knows that all the big benefits, all the big subsidy 
checks go to the large-scale corporation-owned farms. The independent 
farmer wants to be able to raise all he can, and sell all he raises at a fair 
price. He likes to see the stuff used and knows that most of the world is 
still hungry. He knows that the high prices on many food products auto- 
matically limit consumption. So the solutions being sought by the Admin- 
istration are only temporary shots in the arm. The surgery is still ahead. 

OUR ECONOMY IS UNDER SO MANY SUCH UNNATURAL 
STRESSES that it is bound to come unstuck someplace. Will there be a 
depression? We can find few economists who believe so. Then what? 
Many economists fear that we may be seeing the last fling of free-for-all 
capitalism. Men representing corporate wealth have been in control in 
Washington, and Eisenhower so far has been putty in their hands. Unfor- 
tunately, too many great corporation heads are revealing that the only re- 
sponsibility they will recognize is in making all the profits possible, irre- 
spective of other values. The refusal to put safety first in automobile man- 
ufacturing, for fear it will hurt sales, is a shameful example, as emphasis 
on speed, power and pick-up continue to add to the slaughter on the high- 
ways. The emphasis on obsolescence in a thousand products has become 
likewise notorious. Many products are no longer made for service and long 
life, hence they become quickly out of date, with no replacement parts 
available. “Make ‘em buy a new one,” is the policy on everything from 
cars to kitchen sinks. Frugality is thrown out the window; a nation’s re- 
sources and raw materials are accumulating in the junk yards. Yet around 
us half the world starves, millions of families are without shelter or primi- 
tive equipment. IS THIS CAPITALISM’S ANSWER to the steady march 
of the Communists? The Communists promise the hungry and the dispos- 
sessed of the earth that there will be enough for all if the teachings of 
Marx are used as an instrument of revolutionary change. 


WO THINGS ARE LIKELY TO HAPPEN: First, liberal Democrats 

will capitalize on the discontent of millions of unorganized workers 
and pinched small businessmen and farmers. Whether the next election 
will bring in a swing to the left will depend on how much the situation 
deteriorates. It is certain that the GOP will at least have to provide aid to 
the farmer. If the situation does deteriorate, there will be a swing back 
to government controls, and labor’s influence in government may even be 
restored. Big capital is getting out of hand just as big labor got out of 
hand before the Taft-Hartley law. Will we swing back to another ex- 
treme? That depends upon how bad things get. 


A NEW GENERATION OF YOUTH may also reverse trends. 
Youth always seeks a change. The next wave of young families may re- 
pudiate the shiny gadgets that wear out fast, the flashy fast cars and the 
painted birdcage houses filled with stuff on payments. They may demand 
quiet enduring quality and durability; frugality and restraint may come 
back in style. Our generation, the first to have government guaranteed 
security, has run wild in spending all it got and more, with personal debt 
now the highest per capita in our financial history — another top-heavy 
point. The next generation will accept government security as routine but 
may want government controls over extremes of conduct, demand much 
tighter laws on speeding, more safety, a repudiation of all the extremes 
that are now so flagrant. This is already reflected in the decreasing use of 
alcoholic beverages despite population growth and liquor advertising. 

THIS NEW GENERATION will also see that the conflict which 
absorbs this divided world is really between two ways of life in which the 
economic pattern is inseparable from the spiritual. They will see that a 
capitalism that pours its resources on the junk heap through enforced ob- 
solescence and puts a premium on satiation, while most of mankind is cold 
and hungry, is no match for a revolutionary crusade of enforced sharing 
promoted by dedicated zealots. We have briefly outlined present economic 
trends in the light of deeper perspectives so that (1) we may live our own 
lives more fruitfully; (2) exert our influence in molding the forms of our 
new technological society while it is still malleable; (3) understand the re- 
sponsibility of our capitalism to extend its benefits around the globe. 
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by the Communists in the Arbenz | 


Government. The facts he presents 





conform to the “white paper” pub- © 


lished by our State Department aft- 


er the overthrow of the Arbenz re. — 


gime by Col. Armas’ revolutionary 


forces, supported by U. S. arms © 


and diplomacy. For our State De- 


partment admitted that there were © 


only a few Communists in the Ar- 
benz Government, none on the Ar- 
benz executive cabinet and only 
four Reds among the 56 deputies in 
the Guatemalan Congress. 


Toriello reports the position of 


influence and power that the Com- | 


munists had gained in the labor and 
peasant organizations and _ states 
that the Government recognized 
them as a threat. But as long as 
the Reds cooperated with the Gov- 
ernment in bringing about needed 
reforms and helping to raise the 
standard of living among the im- 
poverished Guatemalan people, the 


Arbenz Government did not view © 
their presence with alarm as did the | 


U. S. State Department. Toriello 
charges that the misrepresentations 


and the pressures of the billion dol- | 


lar United Fruit Co. monopoly 
caused our State Department to sup- 
port the revolutionary army of Cas- 
tillo Armas, arming him with U. S. 


weapons and refusing to permit the | 


Arbenz Government to secure wea- 
pons for its defense. When the Ar- 
benz regime finally did secure a 
shipment of arms through British 
agents, part of which came from 
Czechoslovakia, the American press 


distorted the story, reporting it asa | 


deal with the Communists. This 
Toriello denies in detail. 
AFTER THE ARMAS “LIB- 


ERATION?” the reforms of the Ar- 
benz Government were reversed. 
The United Fruit Co. regained most 
of its old holdings. Thousands of 
peasants who had received parcels 
of land were dispossessed and de- 
nied their right to vote unless they 
could read and write. The labor or- 
ganizations that had fought for the 
workers’ right to a living wage were 
largely destroyed with the unions 
re-formed under military controls. 
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The debts for past taxes, owed by | 


the great foreign corporations, were _ 


cancelled, while heavier taxes were 


levied on those who could least af- © 


ford to pay. These financial hard- 
ships (that are not admitted to be 
falling so heavily on the Guatemal- 
an people) have been reported in 
this country as necessary to get the 
country on a sound financial foot- 
ing. But Toriello charges that these 
hardships result from Castillo Ar- 
mas’ obligations for the support re- 
ceived from the U. S. and the Unit- 
ed Fruit Co. for his revolutionary 
movement. 


We hope Toriello’s book, will 
soon be made available in English. 
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